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May 16, 2024

Ann Bailey, Director

ENERGY STAR Labeling Branch

U.S. Environmental Protection Agency
1200 Pennsylvania Ave NW
Washington, DC 20460

RE: ENERGY STAR Program — Version 5.0 Furnace Specification
Comments from Chesapeake Utilities Corporation (Chesapeake Utilities)

Dear Director Bailey,

Chesapeake Utilities Corporation (Chesapeake Utilities) appreciates the opportunity to submit these comments
on the Environmental Protection Agency’s (“EPA”) April 16, 2024, first draft of the Version 5.0 ENERGY STAR
furnace specifications, targeted for an effective date of 2026 (“2024 Furnace Proposal”).

Chesapeake Utilities is a diversified energy delivery company, with over 1,000 employees, listed on the New
York Stock Exchange and offering sustainable energy solutions through extensive infrastructure, including
natural gas gathering, transmission and distribution, electricity generation and distribution, propane gas
distribution, mobile compressed natural gas utility services and solutions, and other businesses.

Chesapeake Utilities and our customers have been staunch supporters of the EPA’s ENERGY STAR program for
more than two decades. Chesapeake Utilities supports Energy Star’s mission, to provide simple, credible, and
unbiased information that consumers and businesses rely on to make well-informed decisions. Chesapeake
Utilities appreciates that the EPA no longer proposes eliminating efficient natural gas furnaces from the ENERGY
STAR program. Our customers will continue to realize the benefits of gas furnaces, including cost savings,
reliability, high efficiency, longevity of the appliance, and superior comfort in their homes or businesses.
However, Chesapeake Utilities has concerns with the 2024 Furnace Proposal and agrees with the comments
submitted by the American Gas Association (AGA). Chesapeake Utilities believes these proposed changes would
negatively impact the natural gas industry and its customers.

The proposal includes increasing gas furnace requirements to a 97% Annual Fuel Utilization Efficiency (AFUE).
Currently, and rightfully so, the EPA recognizes the need for geographic differentiation given the different
heating needs experienced by the U.S. North and U.S. South. The current requirement for natural gas furnaces
is 95% AFUE in the northern U.S. and 90% AFUE in the southern U.S. As for the proposed standard of 97% AFUE,
4.0% of the U.S. North market meets this AFUE rating, and 1.2% in the U.S. South. This is averaged out to only
2.8% nationally.

The EPA should maintain the current regional distinction and continue to have different gas furnace efficiency
requirements and labels. By proposing to eliminate the regional split between the U.S North and the U.S. South,
the EPA is ignoring the differing heating needs throughout the U.S. As stated by AGA, "Regional requirements
aim to address geographic differences.” The heating needs in the southern half of the U.S. homes would
typically require less heat in comparison to the northern half of the U.S. Chesapeake Utilities is familiar with
regional differences, we have natural gas operations throughout Florida, Maryland, Delaware, and Ohio. The
heating requirements for Florida consumers are quite different than those in Ohio, Maryland, and Delaware.
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In conclusion, Chesapeake Utilities trusts that to better serve natural gas consumers and to continue to maintain
energy efficiencies that the ENERGY STAR program currently provides for gas furnaces, we respectfully request
the EPA withdraw the current draft of its 2024 Furnace Proposal.

Thank you for your time and consideration in this important matter.

Respectfully,

Victoria Price Langan
Government Affairs Director





