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Washington DC 20585

Re: Expansion of ENERGY STAR® Room Air Conditioner Criteria to Include Through-the-Wall Units
Dear Mr. Karney

GE Consumer Products appreciates the opportunity to comment on the Department's (DOE) proposal to expand the ENERGY STAR® program to include built-in models (referred to in your proposal as through-the-wall models).  As I hope your records indicate, GE first proposed this expansion in 2000 in correspondence to Bill Noel, your predecessor as Program Manager.  

We continue to support extending the ENERGY STAR program to this product category as we believe the energy savings that would result from the introduction of high-efficiency built-in room air conditioners in the multi-family housing market where this product predominates would be significant. 

We do, however, have concerns about the proposal that lead us to urge the Department to postpone the proposed effective date of the program from May 2003 to January 2004.  Our concerns are discussed below. 

A May 2003 Effective Date Will Affect Adversely Major Stakeholders

New York is the largest market for built-in room air conditioners and New York's most important appliance energy efficiency program, the New York State Energy Research and Development Authority (NYSERDA), has already launched its 2003 Keep Cool Program.  That program, for which merchandising materials and rebate offers have already been prepared and publicized, specifies 9.0 EER models.  Creating a new ENERGY STAR product category with a different qualifying efficiency level will cause major confusion among retailers and consumers.  

Builders throughout the US are also likely to be adversely impacted.  Many government-assisted housing projects require that ENERGY STAR-qualified products be installed.  Since there were no built-in ENERGY STAR models, this requirement could be satisfied by non- ENERGY STAR-qualified models at the next highest efficiency level. Builders who have installed or ordered such products face the risk of non-compliance if ENERGY STAR-qualified products are introduced with adequate opportunity to change their orders or obtain waivers.  

Manufacturers are also disadvantaged.  Manufactures design and manufacturer room air conditioners during the summer and fall.  Retailers and builders generally order the products in the winter for delivery early in the following year.  Unless they have obtained advance notice of the Department's proposal,
 most manufacturers will be shut out of participation in a 2003 ENERGY STAR program
.  

From the above, it is clear that the Department's proposal is out of sync with the market.  

A minimum of six months notice is required to avoid significant market disruption. 

As stated above, manufactures must design and manufacture products that meet the proposed specifications.  Marketing plans, including merchandising programs must be developed so that dealers, builders, and other customers, utilities and energy-efficiency program managers know well in advance what products will be available.  

It takes no less than 6 months to perform and coordinate these activities.  We urge the Department to adopt the proposed new ENERGY STAR efficiency program but to postpone implementation until January 2004.  That will give manufacturers adequate time to make products that qualify and ensure appropriate notice to other stakeholders to enable them to promote the products and the energy savings that successful implementation will guarantee.  

Conclusion

The Department's ENERGY STAR partners would be greatly disadvantaged by a May 2003 implementation date for the built-in or through-the-wall room air conditioner ENERGY STAR program.  The Department can ensure a level competitive playing field and a more robust program by delaying the implementation until January 2004, and we urge it to do so.

Please contact me if there's any additional information that we can provide. 

Yours truly,
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cc:
James Benz, GE Consumer Products


Anthony Fryer, D&R International

Earl F. Jones








� 	In this regard, GE is troubled by the fact that DOE did not contact us to obtain market information or to explore possible impacts of the proposal.  Such a contact would have allowed us to correct several inaccuracies in the market analysis - GE has been a significant player in the built-in RACs market since 1959, not the "later" but unspecified date contained on p.2 - and today has the largest share. 


� 	Page 4 of the Department's analysis states that one-third (14 of  38) built-in units available in the market would meet the proposed ENERGY STAR level.  In fact, there are more than 76 models, which means that only 18 of models would qualify.  This means participation by too few manufacturers and little consumer choice.





